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R.A. HALL & CO.,, LLC

Certified Public Accountants

INDEPENDENT AUDITORS’ REPORT

Board of Directors
LuMind-Research Down Syndrome Foundation
Marlborough, Massachusetts

Report on the Financial Statements

We have audited the accompanying financial statements of LuMind-Research Down Syndrome
Foundation (formerly Down Syndrome Research and Treatment Foundation), a California
nonprofit corporation, which comprise the statements of financial position as of September 30,
2015 and 2014, and the related statements of activities, functional expenses and cash flows for
the years then ended, and the related notes to the financial statements.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States
of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity's preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity's internal control.
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of LuMind Research Down Syndrome Foundation as of September 30, 2015
and 2014, and the changes in its net assets and its cash flows for the year then ended in
accordance with accounting principles generally accepted in the United States of America.

Boston, Massachusetts ﬂ s O»—E::L{_ﬂ’( “l CO LL(__

April 6, 2016

183 State Street ¢ Boston, MA ¢ 02109 ¢ Tel: 617-723-3333 ¢ Fax: 617-723-2769
The Wheelhouse at the Bradford Mill ¢ 33 Bradford Street ¢ West Concord, MA ¢ 01742 ¢ Tel: 978-263-3333
8 Stiles Road @ Salem, NH ¢ 03079 ¢ Tel: 603-890-6633 ¢ Fax: 603-893-2806



LulMind-Research Down Syndrome Foundation

[Fommerly Down Syndmome Resazrch end Treatmerd Foundetion, Inc.)

STATEMENTS OF FINAHCIAL CONDITION

= T, 2075 &nd A4

ASSETS UABILITIES AND NET ASSETS
2015 2074 2015 2014
CURRENT ASSETS: CURRENT LIARIL ITIES:
Cash and cash equivalenls $ 181164 $ 1513833 Accounis payshe and sccrued copensos as. 417 48,585
Irwestioenis -1 4,306 Compensatton and refaled tases payabls 5,784 42,641
Plodges recolvable, net of allowance: 30 a01,600 333,000 Grarl awrrds payehio 1,261,250 1,012,500
COther receivalies A1.40% - Dafermed tovertus 3,185 52,181
Prepapt oxperies 51,068 25531 Total cumresd ak¥|ties 1,435,835 1,155,607
Other aarent essels 1,344 1,344
Total cuent agsets 2,207, 754 1.879.414
ECHLIIPMENT: MNET ASSETS:
Olica aquiprent 9938 9,538 Usntrastricted 2,119 848,007
A dated dopraciation {9.936) (9.628) TJem ity restricled 50.000 15,600
Ei - el - - Tot nat assets &52,118 T23807
TOTAL ASSETS § 2387754 § 1879414 TOTAL LIABILITIES AMD NET ASSETS 5 2787754 5,579,414

Sae guthors” report end ascontpemming notes te finendal sistemants,
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Luliind-Rassarch Down Syndroms Foundation

{Foernorly Down Sy wd tnc.]
STATEMENTE OF ACTIVITEE
Fortha yean andad Seplember 20, 2015 2ng 2014
205 24
Unsestrictod Rostricted Totn Unrostrided Postrictod Tokyl
REVENUES AND SUPPORT:
Campsign:
Anml gppaa 5 1386 0§ - 3 133 287 H 133447 3 - 3 133,447
Malor denar 257 451 - 867401 £.087 1000 - 1,067,000
Gresmos 184 210 - 854210 166279 - 106278
Wi ving ! foderoted 57,454 - 57 44 108 130 - 106,130
Tole campsign 1,423,053 - 1473053 1,457 858 9,492,550
Special events:
Spaclal ovor ravania 1044511 - 1045811 95785 37055 852,700
—Losa ot cxponse (245,335 . Qa0335) {248,855, - (242,855
Tolal spacie! svents, et 504,578 = BO4 576 HDG0 37,535 702.B45
Otthar rovenus;
Trwostinont neevng 06 - 206 1793 - 1,753
Othar coms 875 - ki3 - - -
Total othey rovenus 1,252 N 1,282 1,733 - 1,43
Reciassification of net azzats:
Net assobs rabeted fon osticton 25 500 (25.800) - - - -
TOTAL REVENUES ANTH SLIFPORT 2248811 (23.600) 2228911 2,165,559 31,935 2,203,064
EXPENFES:
Program sorvicea 2,079,037 - 2078837 1,807 376 - 1,602.378
Supper savice:
Managomerd snd general 88274 - 5274 34,042 - 34042
Fundralsiog 163,881 - 168,561 168,753 - 168 T3
TOTAL EXPENSES 2345073 = 2246072 2005 150 - 2,008,160
Changa h net assria mauding before zoquisiion
income (119,062} (5 500 {118,062 153,373 E s 15T H3
Exzo3s of folr value of not assety over considerziion
in Ition of tha [ 248873 - 24BATS - - .
CHANGE [N NET ASSETS 129,511 25500} 12851t 152373 IS 187213
NET ASSETE | BEGRMING OF YEAR 43007 M 722607 488620 2 65 $38294
NET ASSETS END OF YEAR 3 Fia519 § 5000C % BE2.119 3 BABROT  § TSE00  § 723,807
Soo wutitors’ repal and penying notes fo i




LuMind-Research Down Syndromne Foundation

{ by D Syodmame Ressarch and Th 2 y toes}

STATEMENTS OF FUNCTIONAL EXPENSES

Foring yeirs endid Saptambar 30, 2015 sl 7014

2013 2014
Program: Wanagesment Toled Supparting
Senices and General Fundralsing Sendces Fotal Tom
Driztibutbons:
Resaarch Grents 3 1477500 8 - - - 1427500 % 1,250,000
Wages, reloted coste 2nd benefily:
Wagas 428125 28,955 LY. 4 T2 847 <AR ST 407 44
Faoutmont epensss - 20845 - 2,445 2,845 -
Payroll tros 5,658 2314 3,948 8.2e7 42,926 00T
Workers compensation end hastth insuranee #2381 4589 782 1241 B,503 11,72
Payrell service apensa 5,080 s B56 1,081 7,130 2,750
475,135 32,964 91.278 84,243 54, 306 432, 15%
Sarvicay, supplios and other expenaes
Prfeasional fees 3,195 2435 35,750 78 71,309 75494
Marketing and communizatons 5172 880 10,589 14,269 19,441 6,188
Rebrending end mesger oxparzes - 54,858 - 54 B58 54,858 30,584
Yoebale 788 0 18668 18713 19.5H 24,834
Prirting 500 - 00 550 1K 8,512
Offica expenses 022 552 1,353 1,845 11,968 6,373
Softwara and fnlamed 10,503 654 2,385 2,049 13,552 16,936
Ocoupancy 19993 2073 3,321 5,75 % e 1818
Travel o3 87% ash 4,870 5720 56 583 44,820
Confarences, corvesttions and meetngs 4074 - 5450 5,450 30,524 36,475
Insurance 3675 oy 395 €28 4,303 4174
Bank oy grd trad cand procassing fees - ly 20,241 20,601 20,801 21,712
Stala fing feex 1272 B0 8047 6,427 T 5664
Postage ond shipping 1148 17 8.716 8,733 8,881 3251
175,203 65311 118,563 1H3; 350,008 304,022
TOTAL EXFERSES 5 2,078 837 § 88274 165,861 268135 2348873 € 2006180

Sea audiion’ raport end sccompandng natea to fnancial slatements.
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Lullind-Research Down Syndrome Foundation

{Formerly Down Syndrome Research and Treatment Foundation, Inc.)

STATEMENTS OF CASH FLOWS

For the years ended Septernber 30, 2015 and 2014

2015 2014
CASH FLOWS FROM OPERATING ACTIVITIES:
Change in net assets 128,511 $ 197,313
Adjustments ta reconcile change in net assets
Changes in cperating assats and liabilities
{Increasa) decrease In assets:
Pledges racelvable 31,500 429,000
Other receivables (21,409) -
Prepaid expenses {24,138} 1077
Increase {dacrease) in Habilities:
Accounts payabla and accrued expenses (3,168) 26,631
Compansatlen and related taxes payable 23,242 11,680
Grants awards payable 248,750 155,000
Deferred revenue 11,005 19,231
Net cash provided by operating sctivities 394,283 §39.933
CASH FLOWS FRCM INVESTING ACTIVITIES:
Purchase of Investments (888) (4,829)
Proceeds from sales of investments 4,306 1,716
Net cash provided by (used for) investing activities 3,418 {3,113)
NET INCREASE IN CASH AND EQUIVALENTS 397,710 836,820
CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR 1,513.833 677,013
CASH AND CASH EQUIVALENTS, END OF YEAR 1,811,544 $ 1,513,833

Seae audilors' report and accompanying nates to financiz) staterments.
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LUMIND-RESEARCH DOW DROME FOUNDATION
NOTES TO THE FINANCIAL STATEMENTS
SEPTEMBER 30, 2015 AND 2014

NOTE 1 — ORGANIZATION AND NATURE OF ACTIVITIES

Organization and Nature of Activities - LuMind-Research Down Syndrome Foundation
{*LuMind” or the “Foundation®), formerly Down Syndrome Ressarch and Treatment Foundation,
Inc., is a California non profit corporation, founded on November 21, 2003 with the primary
purpose to support medical research that will result in treatments to significantly improve
cognilion and prevent early cognitive dacline in persons with Down Syndrome.

The Foundation receives its funding primarily from public contributions.

NOTE 2 — SUMMARY QF SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting — The accompanying financial statements have been prepared on the

accrual basis of accounting. The Foundation adheres to accounting policies generally accepted
in the United States of America (“U.S. GAAP).

Financial Statement Presentation — LuMind prepares its financial statements in accordance
with Financial Accounting Standards Board (“FASB") Accounting Standards Codification ("ASC")
FASB ASC 958, Financial Stafements of Not-for-Profit Organizations. Under FASB ASC 958, the
Foundation reports information regarding its financial position and statement of activities
according to three classes of net assets: unrestricted net assets, temporarily restricted net
assets, and permanently restricted net assels. Thesa classifications are related to the existence
or absence of donor imposed restrictions as indicated below,

Unresltricted Nef Assafs — consists of assets and program revenues which are available and
used for operations and programs. Unrestricted net assets represent the portion of net
assets of the Foundation that is neither permanently restricted nor temporarily restricted by
donor-imposed stipulations. Contributions are considered available for unrestricted use
unless specifically resfricted by the danor. In addition, unrestricted net assets of the
Foundation include funds which represent unrestricted resources designated by the Board of
Direciors.

Temporarily Restricted Nel Assets — consists of funds with donor-imposed restrictions which
permit the denor to expend the assets as specified and is satisfied either by the passage of
time or by aclions ef the Foundation. When a stipulated time restriction ends or purpose
restriction is accomplished, such temporary restricted net assets are reclassified to
unrestricted net assets and reported in tha statement of activifies as ret assets released
from restrictions.

Permanently Restricted Net Assets — consists of resources which have a permanent denor-
imposed restriction which stipulates that the assets are to be maintained permanently, but
permits the Foundation to expend part or all of the income derived from the donated assets.
For the years presented the Foundation did not have any assets of this nature.

Support and Revenue Recognition — LuMind follows FASB ASC 958-805 “Accounting for
Contributions Received and Contributions Made". FASB ASC 958-605 requires that contributions
he recorded as receivables and revenues and requires the Foundation to distinguish belween
contributions  received for each net asset category in accordance with donor-imposed
restrictions. Contributlons may include gifts of cash, collection items or promises to give,

See auditors’ report.
-B-



LLAIND- ARCH DOWN SYNDROME FOUNDATION
NOTES TO THE FINANCIAL STATEMENTS
SEFTEMBER 30, 2015 AND 2014

NOTE 2 = SUMMARY OF SIGNIFIC ACCOUNTING POLICIES (CO ED

Contributions, including unconditional promises to give, are recognized as revenues in the period
received. Conditional promises to give are not recognized until they become uncenditionat, that
is, at the time when the conditions on which they depend are substantially met. Contributions of
assets other than cash are reported at their estimated fair value. Conltributions to be received
after one vear are discounted at an appropriate discount rate commensurate with the risk
invalved when such amounts are considered material.

Support that is restricted by the donor is reported as an increase in temporarily or permanently
restricted net assets, depending on the nature of the restriction, until the restriction expires, at
whiich time temporarily restricted net assets are reclassified to unrestricted net assets.

All contributions are considered to be avallable for unrestricted use unless specifically restricted
by the donor. Permanently restricted net assets include only the historicat doflar amounts of gifis
which are required by donors to be permanently retained, and adjusted for the impact of
unrezlized gains and losses. Temporarily restricted net assets Include contributions with
restrictions that will either expire with the passags of time or be fulfilled by actions of the
Foundation.

Donated Goods and Services —~ Donated goods are recorded at their fair market value on the
date of receipt. Donated services are reported as cortributions when the services creale or
enhance nonfinancial assets, would be purchased if they had not been provided by contribution,
require specialized skills and are provided by individuals possessing those skills, Donations of
professional services are recorded as both unrestricted contributions and as expanses in
accordance with FASB ASC 958, Accounting for Contributions Received and Contributions Made,
Donated services for the years endad September 30, 2015 and 2014, were 346,802 and $11,143,
respectively.

Cash and Cash Equivalents - For the purpose of these financial statements, LuMind considers
equivalent to cash, all money market funds and savings deposits which can be and are intended
to be converted to cash within ninety days of issuance. Fair value approximates carrying value
due to the short maturities of those instruments. The Foundation maintains ils cash in bank
deposit accounts that, at times, may excesd federally insured limits. The Foundation has not
experienced any losses in such accounts and believes it is not exposed to any significant eredit
risk on cash and cash equivalents.

Investments — Invesiments in markstable securitles with readlly determinable fair values and all
Investments in debt securittes are reported at thelr fair values in the statement of financial
position. Unrealized gains and losses are included in the change in net assets. Investment
income and gains restricted by a donor are reported as increases in unrestricted net assets if the
restrictions are met (either by passage of time or by use) in the reporting period in which the
income and gains are recognized. The investment income is reported net of investments fees.

Pledges Recelvable — Contributions are recognized and recorded at net realizable value whan
the donor makes a promise to give to the Foundation that is, in substance, unconditional.
Conditional promises to give are not included in support untll the conditions are substantially mat.
Pledges receivable are stated at the amount management expects to collect from outstanding
balances. Management provides for probable uncollectible amounts through a provision for bad
debt expense and an adjustment te a valuation allowance based on its assessment of the current
status of individual receivables. As of Sepltember 30, 2015 and 2014, managemant determinad
that no allowance for uncollectible pledges receivable was necessary.

See auditors' report.
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LUMIND-RESEARCH DOWN SYNDROME FOUNDATION
NOTES TO THE FINANCIAL STATEMENTS
SEPTEMBER 30, 2015 AND 2014

NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Equipment — Equipment is stated at cost if purchased (or at the fair market value on the date of
a gift if donated) less accumulated depreciation and amortization. These amounts do not purport
to represent replacement or realizable values. The Foundation provides for depreciation of
equipment using the straight-ine method over the useful life of the asset. The Foundation
capitalized equipment purchases in excess of $1,000, lesser amounts are expansed. Repairs,
maintenance and renewals are charged lo expense, as incutred, except those expanditures
which rasult in a substantial improvement are capitalized.

Deferred Revenue — Deferred revenue represents registration and related fees paid in advance
of the related event.

Concantrations of Credit Risk ~ Financial instruments that potentially subject the Foundation to
concentration of credit risk primarily consist of cash and ¢ash equivalents, The Foundation
maintains its cash in bank deposit accounts, which at times, may exceed federally insured limits.
As of September 30, 2015 and 2014, the Foundation had $1,486,356 and $901,969 in excess of
the federally insured limits, respectively. The Foundation has not experienced any losses in such
accounts and believes it Is not exposed to any significant credit risk on cash,

Fair Value Measurement - Investments are stated at fair value. Fair value measurements are
based on the price that would be received to sell an asset or paid to transfer a liability in an
crderly transaction between market participants at the measurement date. In order to increase
consistency and comparability in fair value measurements, a fair value hierarchy pricritizes
cbservable and unobservable inputs used to measure fair value into three levels as reported in
Note 3.

Advertising Expenses - The Foundation charges its non-direct response advertising cosls to
expense as incurred. Advertising expenses for the years ended September 30, 2015 and 2014
were $12,005 and $12,079, respectively.

Income Taxes - The Foundation is exempt from federal and state Income taxes under Section
501{(c}(3} of the Internzl Revenue Code of 1986 and Section 23701d of the Revenue and
Taxation Code of California for its charitable purpose.

Use of Estimates in the Preparation of the Financial statements - The preparation of
financlal statements in conformity with U.S. GAAP requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilites and disclosure of
contingent assets and liabilities at the date of the financial statemenis and the reported amounts
of revenues and expenses during the reporting period. Accerdingly, actual results could differ
from those estimates included in the financial statements,

NOTE 3 — RESTRICTIONS ON NET ASSETS

Temporary restrictions on net asseis as of September 30, 2015 and 2014 are related to
contributions received designated for campaigns occurring after the year end.

Temporarily restricted net assets are available for the following purposes or periods as of
September 30, 2015 and 2014:

Feor subsequent periods: 2015 2014
Funding Fulures $ - $ 600
DeNoble Family - 50,000 — 75,000

250000  § 75600

See auditors’ report.
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LUMIND-RESEARCH DOWN SYNDROME FOUNDATION
NOTES TO THE FINANCIAL STATEMENTS

SEPTEMBER 30, 2015 AND 2014

NOTE 4 - INVESTMENTS

Fair Value of Financial Instruments — The Foundation follows FASB ASC 820, “Fair Value
Measurements and Disclosures”, and has applied its provisions to financial assets and liabilities
that are recognized or disclosed at fair value on a recurring basis {at least annually).

Investments held by the Foundation at September 30, 2015 and 2014 are summarized at fair
value as follows:

Marketable securities: 2015 2014
Pepsico, Inc — commen stock 5 - $ 1,396
Alexion Pharms Inc — common stock - 1,658
Finish Line Inc = common stock - 1,252
Bank of America Corp — commaon stock 8g8 -

Tatal investments § 888 3 _4.306

The following schedule summarizes the investment return and its classification in the statement of
activities for the years ended September 30, 2015 and 2014;

Temperarily Permanently

Unrestricted Restricted Resfricted Total
Year ended September 30, 2015
Dividends and interest 5 1580 $ ] 3 1} & 150
Realized and unrealized
gains (losses) 156 0 0 166
Tatal investment return % ans 5 1] 3 0 $ 306
Year ended September 30, 2014:
Dividends and interest $ 77 ] 0 ] 0 $ 7
Realized and unrealized
gains {losses) 1,718 1] D 1,71
Total investment return § 1703 $ 1] § 0 § 1,793

See auditors’ report.
-0-



LUMIND-RESEARCH DOWN SYNDROME FOUNDATION
NOTES TO THE FINANCIAL STATEMENTS
SEPTEMBER 30, 2015 AND 2014

NOTE 4 - TMENTS (CONTINUED

FASB ASC 820, “Fair Value Measuremenls™, establishes a single definition of fair value, sets cut
a framework for measuring fair value, and requires additional disclosures about fair value
measuremeants. FASB ASC 820 describes three levels of inputs used to measure fair value. The
fair value framework provides a fair value hierarchy that pricsitizes the inputs to valuation
techniques used to measure fair value. The hierarchy gives the highest priority to unadjusted
quoted prices in active markets for identical assets or liabilities (level one measurements), and the

lowest priority to unobservable inputs (level three measurements). The three levels of the fair
value hierarchy are:

Level one - Inputs to the valuation methedology are unadjusted quoted prices for identical assets
or lizbilities in active markets that the foundation has the ability to access.

Level two - Inputs ko the valuation methodology include:
s  Cuoted prices for similar assets or liabilities in active markets
» Queted prices for identical or similar assels or kabilities In inactive
markets
* Inputs other than quoted prices that are observable for the asset or
ligbility
» Inputs that are derived principally from or corroborated by observable
market data by correlation or other means.
If the assel or liability has a specified or contractual term, the level two inputs
must be observable for substantially the full term of the asset or liability.

Level three -  Inputs to the valuation methodology are uncbservable and significant to the fair
value measurement,

The following is the basis for the fair value determination of the investments:
¢ Mulual funds, money market funds, hedge funds: Valued at fair value
based on the net asset value (“NAV") of shares held by the foundation at
the end of the year.
* Assets held in trust by others: Valued at fair value based on the net asset
value ("NAV”} of shares held by the Foundation at the end of the year.

The following table sets forth by level, within the fair value hierarchy, the Foundation's
investrents at fair value as of September 30, 2015;

Level one Level two Level three
Quoted prices Significant
in active other Significant
markets for observable unobservable
Total identical assets inputs inputs
Assets:
U.S. Equities $ 888 § 888 $ - 3 -
Total investments  § 888 § 858 3 - 3 -

Ses auditors’ report.
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LUMIND-RESEARCH DOWN SYNDROME FOUNDRATION

NOTES TO THE FINANCIAL STATEMENTS
SEPTEMBER 30, 2015 AND 2014

NCTE 5 — GRANTS AND ALLOCATIONS

Grants made by the Foundation during the year anded September 30, 2015 to further the
Organization's mission were $1,427,500, as follows.

Recipient:

University of California, San Diego $ 325,000
Emory University Schoo! of Medicine 275,000
University of Arizona 250,000
John Hopkins University 227,500
Stanford University 197,500
AC Immune UCSD 12,500
Pale Alto Health Care System 140,000

Total grants and allocations $ 1,427,500

NOTE 6 ~ ACQUISITION OF RESEARCH DOWN SYNDROME

On May 11, 2015, The Foundation acquired Research Down Syndrome, an lllinois nonprofit public
benefit corporation. Under the merger document, Research Down Syndrome, the "merging
corporation” was merged info Down Syndrome Research and Treatment Foundation, the
“surviving corporation”. The surviving corporation acquired the merging corporation’s equity
consisting of the unrestricted net assets of $246,573 on the date the transaction was effective.
The acquisition included all of the assets of Research Down Syndrome, consisting of cash:
$242,212, pledges receivable: $8,464 and accrued liabilities: $4,103. The excess of fair value of
net assets over consideration in acquisition of the acquired entity of $246,573 has been included
in the statement of activity below operating activities.

NOTE 7 — SUBSEQUENT EVENTS

Management has evaluated subsequent events through Apsl 8, 2018, the dale on which the
financial statements were available to be issued. There were no subsequent events through April
6, 2018, that required adjustment of or disclosure in the financial statements,

See auditors' repert,
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